Bezeq
July 11, 2017

Immediate Report

Investigation by the Securities Authority

The Company announces that, as informed by the Israel Securities Authority
(“ISA”) a little while ago, the investigation that the Company reported in its
Immediate Report dated June 20, 2017 and subsequent reports on June 22 and
23, 2017, has been expanded, and is also addressing suspicions of crimes under
the Securities Law and the Penal Code in respect of the provision of satellite
communications services between the subsidiary D.B.S. Satellite Services (1998)
Ltd and Spacecom Communications Ltd, a company controlled by the
Company’s controlling shareholder.

The above information constitutes a translation of the Immediate Report published by the Company. The Hebrew version
was submitted by the Company to the relevant authorities pursuant to Israeli law, and represents the binding version and
the only one having legal effect. This translation was prepared for convenience purposes only.
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