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Forward-Looking Information and Statement 
This presentation contains general data and information as well as forward looking statements about Bezeq The Israel 

Telecommunications Corp., Ltd (“Bezeq”). Such statements, along with explanations and clarifications presented by 

Bezeq’s representatives, include expressions of management’s expectations about new and existing programs, 

opportunities, technology and market conditions. Although Bezeq believes its expectations are based on reasonable 

assumptions, these statements are subject to numerous risks and uncertainties. These statements should not be 

regarded as a representation that anticipated events will occur or that expected objectives will be achieved.  In addition, 

the realization and/or otherwise of the forward looking information will be affected by factors that cannot be assessed in 

advance, and which are not within the control of Bezeq, including the risk factors that are characteristic of its operations, 

developments in the general environment, external factors, and the regulation that affects Bezeq’s operations. 

 

This presentation includes revenue and other figures that are based on external sources and various surveys and 

studies. Bezeq is not responsible for the content thereof. The information included in this presentation is based on 

information included in Bezeq’s public filings. However, some of the information may be presented in a different manner 

and/or breakdown and/or is differently edited. In any event of inconsistency between Bezeq’s public filings and the 

information contained in this presentation - the information included in the public filings shall prevail. 

 

The information contained in this presentation or which will be provided orally during the presentation thereof, does not 

constitute or form part of any invitation or offer to sell, or any solicitation of any invitation or offer to purchase or 

subscribe for, any securities of Bezeq or any other entity, nor shall the information or any part of it or the fact of its 

distribution form the basis of, or be relied on in connection with or relating to any action, contract, commitment or to the 

securities of Bezeq. The presentation does not constitute a recommendation or opinion or substitute for the discretion of 

any investor. 
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The Israeli economy combines the advantages of developed  
markets and emerging economies 

Source: Central Bureau of Statistics data and Bank of Israel calculations Source : Credit Suisse; Israel – Bank of Israel Source: Central Bureau of Statistics data and Bank of Israel calculations 
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Israel Demographics 
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Source: Credit Suisse; Israel - Central Bureau of Statistics  Source: OECD; Israel - Central Bureau of Statistics  



Bezeq group in numbers 
2016 

 

46% 
Bezeq Group 

54% 
Others  

* Cellular Market share data as of 9/2016  

* Includes revenues from Bezeq, Cellcom, Partner and Hot 



Bezeq Group 
Wide diversification of advanced telecom services 

Public 
(74%) 

Fixed-line 

100% 

Bezeq International 
ISP, ILD, ICT 

Pelephone 
Cellular 

yes 
Pay TV 

Walla 
Internet portal 

Bezeq Online  
Call center 

100% 100% 100% 100% 

B Communications 
(26%) 



•

•

•

Regulatory Opportunities & Challenges 

“In the middle of every difficulty 
 lies opportunity” 
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State-of-the-art fixed-line infrastructure 

•

•

•

Source: Analysys Mason 
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Broadband Market – Growing broadband market and increasing market 
share together with steady ARPU 

Source: Analysys Mason as of April 2017; Bezeq - Company estimates 

2012 2013 2014 2015 2016  Q1 17
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61 60 60 60 59 58 58 56 57 

Fixed Line Telephony  

Source: Company estimates 
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1,819

1,900

2,054

            

Bezeq’s business activities are one of the company’s engine growths 
 

•

•

•

•

•



Bezeq’s future growth drivers 
 

Smart City Smart Business Smart Home 

https://getpiper.com/wp-content/uploads/2015/11/section1-img.jpg




Pelephone – Ultra Fast and most innovative mobile network in Israel 

•

•

•



Segmented marketing strategy and best in class sales distribution 

•

•

•
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* Q1 15 – Q1 16  adjusted for 499k sub write-off in Q2 2016 



Pelephone - Future Upside 

•

•

•

•
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yes -  3 Key elements of marketing strategy 
 

 



yes – Best in class  

•

•

•

•
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Bezeq International – best in class technologies 

•

•

•

•

•

•



ISP 
•

•

•

•

•

•

•

•

ICT 

Bezeq International as a market leader in the ISP and ICT  
lines of business 
 





Future growth engines 

•

•

•

CYBER WALL Big Data 



Bezeq Group – Financials 

Capex/Sales

*Includes provision for early retirement and increased tax expenses due to 
decrease in corporate tax rates 



Bezeq Group – 2017 Guidance 
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Source: Credit Suisse; Bezeq: based on share price  of  NIS 6.14  

•

•

•

Source: Credit Suisse, Bezeq: based on share price  of  NIS 6.14 (debt: 31.3.2017) 

Sector  Leading Dividend Policy 



Bezeq – Key Take Aways 

•

•

•

•

•

Bezeq is well positioned for future growth 
 in the Israeli Telecom market 

 



Appendix 



Bezeq Fixed Line – Financials 
 

Bezeq Fixed-Line EBITDA   (NIS Millions) Bezeq Fixed-Line Revenue   (NIS Millions) 

Bezeq Fixed-Line CapEx (NIS Millions) Bezeq Fixed-Line Operating Cash Flow  (NIS Millions) 

1,112 1,100 1,089 1,082 1,078 

-0.1% -0.5% -1.1% -0.6% 
-3.1% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

YoY change in Revenue

 719   725   707  
 642   693  

64.7% 65.9% 64.9% 
59.3% 

64.3% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

EBITDA Margin

195 

227 
207 205 210 

17.5% 20.6% 19.0% 18.9% 
19.5% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

Capex/Sales

539 517 526 
482 

600 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017



Pelephone – Financials 
 

Pelephone EBITDA   (NIS Millions) Pelephone Revenue   (NIS Millions) 

Pelephone CapEx (NIS Millions) Pelephone Operating Cash Flow  (NIS Millions) 

671 658 649 652 628 

-7.7% -8.7% 
-11.0% 

-8.6% -6.4% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

YoY change

 105   103  
 119  

 85  
 99  

15.6% 15.7% 

18.3% 

13.0% 

15.8% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

EBITDA Margin

52 

63 64 64 

73 

7.7% 

9.6% 9.9% 9.8% 

11.6% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

Capex/Sales

185 180 

152 

65 

117 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017



yes – Financials 
 

yes EBITDA   (NIS Millions) yes Revenue   (NIS Millions) 

yes CapEx (NIS Millions) yes  Operating Cash Flow  (NIS Millions) 

 133 
 151 

 137   139  
 122  

30.3% 

34.8% 
31.6% 31.7% 

28.8% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

EBITDA Margin

59 58 
51 

41 

60 

13.4% 13.4% 11.8% 
9.4% 

14.2% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

Capex/Sales

158 

110 

154 

207 

51 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

439 434 434 438 424 

-0.2% -1.1% -2.7% -2.4% -3.4% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

YoY change



Bezeq International  – Financials 

Bezeq International EBITDA   (NIS Millions) Bezeq International Revenue   (NIS Millions) 

Bezeq International CapEx (NIS Millions) Bezeq International Operating Cash Flow  (NIS Millions) 

395 377 384 392 384 

0.5% 

-3.6% 
-1.3% 

-3.2% -2.8% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017
YoY change

 70  
 82   80  81   82  17.7% 

21.8% 20.8% 20.7% 21.4% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017

EBITDA Margin

37 
33 

24 
26 

29 

9.4% 8.8% 
6.3% 6.6% 

7.6% 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017
BI Capex/Sales

49 

69 65 

86 

52 

Q1 2016 Q2 2016 Q3 2016 Q4 2016 Q1 2017



Thank You 
For more information please visit 

http://ir.bezeq.co.il 


