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Forward-Looking Information and Statement 

This presentation contains general data and information as well as forward 

looking statements about Bezeq The Israel Telecommunications Corp., Ltd 

(ñBezeqò). Such statements, along with explanations and clarifications 

presented by Bezeqôs representatives, include expressions of managementôs 

expectations about new and existing programs, opportunities, technology and 

market conditions. Although Bezeq believes its expectations are based on 

reasonable assumptions, these statements are subject to numerous risks and 

uncertainties. These statements should not be regarded as a representation 

that anticipated events will occur or that expected objectives will be achieved.  

In addition, the realization and/or otherwise of the forward looking information 

will be affected by factors that cannot be assessed in advance, and which are 

not within the control of Bezeq, including the risk factors that are characteristic 

of its operations, developments in the general environment, external factors, 

and the regulation that affects Bezeqôs operations. 
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Key Data 



Israel Demographics 

 High population growth and large household size - supports market 

volumes and underlying growth 

Source: OECD 

Israel 

Israel 
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The Israeli economy combines the advantages of developed 

markets and emerging economies 

Source: Central Bureau of Statistics data and Bank of Israel calculations 

Israel 
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BEZEQ 
The largest provider of 

telecommunications services in Israel 

Á LTM Revenue: NIS 10.1 billion 

ÁDiversified portfolio in all TMT sub-markets 

Å 2.12 million fixed customer lines 

Å 2.40 million cellular customer lines 

Å 1.56 million broadband lines 

Å 614,000 Pay-TV customers 

ÁHighly dynamic telecommunications market 

combining high penetration rates with 

considerable growth 

ÁStrong financials in terms of profitability, cash 

generation and capital structure 

ÁCash dividends of NIS 1.441 billion distributed 

to shareholders in 2016 

Á The board of directors recommended the 

distribution of a cash dividend of NIS 578m 

representing the net profits of 2H 2016 
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 4,383  

 2,630  

 1,745   1,548  

 (222) 

 Group Revenues - FY 2016 
(Total Revenues of NIS 10.1B) 

Bezeq Fixed-Line Pelephone

Yes Bezeq International

Inter-company Elimination

69% 

10% 

7% 

14% 

Contribution to Group EBITDA - 
FY 2016 

Bezeq Fixed-Line

Pelephone

Bezeq International

Yes
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The Bezeq Advantage 

Strong market positions in all telecom sectors 

ÅLeading brand in the Israeli telecom market 

ÅLTM data reflects strong gains in broadband subscribers   

ÅRich portfolio of advanced and innovative services 

ÅHigh quality customer service 

Advanced nationwide infrastructure 

ÅLean operations supported by a nationwide NGN converged network 

ÅLong-term commitment to investing in state-of-the-art infrastructure and cutting-edge 
technologies 

Strong and solid financials enabling sector leading profitability, cash 
generation and dividend policy 

ÅWell balanced capital structure 

ÅDeregulation policy offers future upside 

Capable, stable and experienced management team 

V 
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Bezeq Group 
Wide diversification of advanced telecom services 

Public 

(74%) 

Fixed-line 

100% 

Bezeq International 

ISP, ILD, ICT 

Pelephone 

Cellular 

yes 

Pay TV 

Walla 

Internet portal 

Bezeq Online  

Call center 

100% 100% 100% 100% 

B Communications 

(26%) 
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Competitive 

Environment 



Israeli Telecom Market 

ISP 

TV 

Internet 

Infrastructure 

(retail) 

Fixed line 

telephony 

(private/business) 

Cellular 

Independent 
Players 

Wholesale Wholesale 

55% / 

73% 

69% 

44% 

23% 

40% 

Bezeq  

Market Share 

(Satellite) OTT)( Cable)( 

wholesale 

X 
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Á Nationwide coverage of 

FTTC, all IP converged 

infrastructure 

 

Á High quality backhauling 

network for ISP services 

 

Á FTTB rollout covers ~1.5M 

households 

Á HSPA (High Access Packet 

Speed) cellular technology. 

Wide deployment of LTE 4G 

network. 

 

Á Essential to accessing higher 

value segments of the mobile 

market 

 

Á Strong platform for rising 

Smartphone demand and 

advanced data services 

Á Direct ownership of modern 

and high-speed submarine 

cable system deployed 

between Israel and Europe 

 

Á Potential for ongoing capacity 

increases at low incremental 

cost 

Investments in Advanced Infrastructure 

Fixed Line Pelephone Bezeq International 
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