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Forward-Looking Information and Statement

This presentation contains general data and information as well as forward looking statements about Bezeq The Israel
Telecommunications Corp., Ltd (fBezeqd. Such statements, along with explanations and clarifications presented by
Bezeq& representatives, include expressions of management® expectations about new and existing programs,
opportunities, technology and market conditions. Although Bezeq believes its expectations are based on reasonable
assumptions, these statements are subject to numerous risks and uncertainties. These statements should not be
regarded as a representation that anticipated events will occur or that expected objectives will be achieved. In addition,
the realization and/or otherwise of the forward looking information will be affected by factors that cannot be assessed in
advance, and which are not within the control of Bezeq, including the risk factors that are characteristic of its operations,
developments in the general environment, external factors, and the regulation that affects Bezeq® operations.

This presentation includes revenue and other figures that are based on external sources and various surveys and
studies. Bezeq is not responsible for the content thereof. The information included in this presentation is based on
information included in Bezeq® public filings. However, some of the information may be presented in a different manner
and/or breakdown and/or is differently edited. In any event of inconsistency between Bezeq& public filings and the
information contained in this presentation - the information included in the public filings shall prevail.

The information contained in this presentation or which will be provided orally during the presentation thereof, does not
constitute or form part of any invitation or offer to sell, or any solicitation of any invitation or offer to purchase or
subscribe for, any securities of Bezeq or any other entity, nor shall the information or any part of it or the fact of its
distribution form the basis of, or be relied on in connection with or relating to any action, contract, commitment or to the
securities of Bezeq. The presentation does not constitute a recommendation or opinion or substitute for the discretion of
any investor.



The Israeli economy combines the advantages of developed
markets and emerging economies
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Israel Demographics

High population growth and large household size fueled by key sectors support market volumes
and underlying growth
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Bezeq group in numbers
2016

Strong financials

“=—=_ intermsof profitability, cash generation
=== and capital structure

: Revenues of
Bezeq Gioup 10.1 billion NIS

Total Telecom 0
Revenue - key 100 /0 L.
operators* === of net income dividend
NIS21.5B === distribution policy
p m:
Others
* Includes revenues from Bezeq, Cellcom, Partner-and Hot
614,000

Pay-TV customers

2.1 million
(Market share: 40%)

fixed access lines

(Market share telephony private sector: 55%,
Business sector: 73%)

! 1.6 million

broadband lines
(Market share: 69%)

2.4 million
cellular subscribers
(Market share: 22.7%)

8 Diversified portfolio in all TMT sub-markets

* Cellular Market share data as of 9/2016



Bezeq Group
Wide diversification of advanced telecom services

B Communications Public
(26%) (74%))

Bezeq_
Fixed-line

Bezea . “ 0 )
3 International 0 v Wa a bezea on line

pelephone

Bezeq International Pelephone yes Walla Bezeq Online
ISP, ILD, ICT Cellular Pay TV Internet portal Call center

100 % 100 % 100 % 100 % 100 %




Reqgulatory Opportunities & Challenges

A Removal of corporate/structural separation
A Introduction of resale telephony market

A Increased flexibility in retail operations

oin'the middle of everyifficulty
lies opportunity * .. 0
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State-of-the-art fixed-line infrastructure

A Fully owned, newly built and ducted network provides Bezeq with a competitive edge

A NGN FTTC network that supports high bandwidth speeds (up to 100 mbps) deployed on a nation-wide
basis

A Launched in 2013, Fiber (FTTH/B) covers approximately 1.5 million or 60% of households and businesses
in Israel Fiber (FTTH/B) Homes Passed
FTTx Coverage (Million, % of households)
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Broadband Market i Growing broadband market and increasing
market share together with steady ARPU

Bezeq broadband - steady increase in
subscribers (in thousands, % market share

Broadband penetration T still room to grow infrastructure)
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Source: Analysys Mason as of April 2017; Bezeq - Company estimates

Average broadband speed per subscriber (Mbps) Broadband Internet ARPU (in NIS) - Retalil
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Fixed Line Telephony

Moderate line erosion and nearly stable ARPL driven by demographics and geographic region
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Total voice market remains stable
CAGR (1.2%)

3,520 3,490 3,474 3,424 3,366
I | I I I I l
Q115 Q215 Q315 Q415 Q116 Q216 Q316 Q416 Q117 Q217 2012 2013 2014 2015 2016

Average Revenue Per Line (NIS)

mBezeq mHOT =VOB
Source: Company estimates
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Bezeq® business activities are one of the company® engine growths

A Present in all businesses i almost every business has at least one
Bezeq product

A Growth in sales of advanced DATA networks i METRO, SDH, _
IPVPN Revenues from Business Customers
NIS Millions

A Growth in revenues from advanced telephony: HIPT, Centrex

A 10T solutions: Smart Business, Smart Cities/Smart Places

A Innovative ICT services : Virtual servers, cloud services, cyber

Cloud Computing  Online business directory
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Bezeq® future growth drivers

During the last year, Bezeq introduced Israel to the digital revolution with a wide smart offering, and
invited its customers across all segments to join the digital revolution

Smart City Smart Business Smart Home
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